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Honorable Carl Vinson, Civil men 
Committee on Anted Services 
House* of Representative 

Dear Mr* Chalmant 

We acknowledge your latter iitod May 16* 1961, responding to 
our letter of May 16 to the Honorable Paul J. Kildsf , Chairman, 

Subcoanl ttes on the Central Intelligence Agency, total tu»e on 
Axwed Servlets, relating tc our reviews at the Central Intelligence 
Agency. 

We are mindful of the inter ast in our reviews, at CIA os expressed 
by Chelasan Kllday and numbers of Ms Subtotal ttee i© a representative 
of our Office at an executive Mating on May 15, 1919. After consider- 
ing that* views w* lnfornx.c Chfilmtn Kllday by letter dated bay 29, 
1959, that we believed a broader type of audit sort in line with our 
regular comprehensive audit approach was appropriate for our work at 
CIA# The expanded work would Include an exaoimtlop of voucher©! 
expenditure* , and, at thu outset, tin? controls and procedures used 
In processing expenditures. In addition, w© would fake an examine ti on 
of the support for unvouche re d e^f>i nditures in accordance with such 
agreement as to access as could be arranged b tw# n CIA and our Office. 
We also stated In this latter that heretofore »e hat carried out only 
United audit work st Cl A and that m did not beiicv© such limited 
work should be continued. 

Following several no* tings with the Director, Central Intelligence 
Agency, end nsnbers of his staff, *« exchanged corrfspondonce in 
October 1959 which in essence r«cogr»i*©d that an autit of Cantral 
Intelligence Agency would hsvt to be United to reviews outside the 
areas of sensitive security operations om 


(1) Oxpendllun I certified by the Director under 
Section 6 of Central Intelligence Act of 1949, 
as amended. 

(2) Certain activities in support of confidential 
operation© protected by the authority to the 
Director oncer Section 6. 
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rte agreed that to the ext iot expenditures were certified by the 
Director tt being of a confidential, extraordinary, fr emergency 
nature, such expenditures were not subject to examination by the 
General Accounting Office without the concurrence of the Director, 
nonetheless, m were llling to brocckn our activity * at CIA within 
“*® principles laid down by the Director in his lettfr of October 16, 
1959, but we stated in cur reply dated October 21, If 59, that in the 
event it appeared after a trial pariod our reviews s ! fre limited to 
such an extent that wt could net affectively and constructively 
accompl 1 sh any worthwhile objective* we would consider whether or 
hot the audit should be continued. 

During the ensuing 18 aonths w* undertook to {&**|e roviet-s of 
selected overt activities ns access to the covert activities was 
not aide available to us. In this connection, access to the activ- 
ities of the Support Component in which we could be fxpeeisd to be 
aost effective in our reviews * as significantly licit** because 
covert and overt activities of this component are Integrated, sfe 
were not able to review sufficiently financial mnagiasnt, property 
management, procurement, and similar activities for |ny effective 
appraisal of the administrition of this? activities. Our access for 
a review of the internal ; edit program and reports very limited 
and we had no access whatever to th# » ork of the Inspector General } 
therefore, wo were not able to appraise the internal review mecha- 
nisms within the Agency, he have had rather complete access to the 
activities of the Intelligence Component, but the nature of these 
activities and the lack of complete access to intemsi review programs 
and reports has significantly limits j our effectiveness in this area. 

In undertaking to bread n our reviews at the Central Inteliiganc .* 
Agency , we recognised that the nature of the activitl jo of this Agency 
presented problems on sufficient breadth of coverage und review of 
detail for the purpose of r« *hiny sound conclusions. He made every 
effort to broaden our review of the activities of toe Agency within 
the limitations *<hich were placed on us, end w# wish "to assure you our 
conclusion that we coule not eff actively accomplish any worthwhile 
audit objectives at CIA on a continuing beds was reached only after 
considering all the factors at we sj. them. However » having in mind 
your firm belief thst our work should not he discontinued we will 
continue our limited program. 

Wa note from your letter that Chairman Kilday'a liubcommittr-- 
will further ccftlidcr th® Boft%oRtir of our of ?4*y 16* and wc? 

shall be prepared to met nth him and tht members of- his Subcoemltto; 
at their convenience. 

dine rely yours. 


LAhSPB^S.j 

Co«p-,:roliir General 
of to* United State® 



Approved For Release 20' 


80-01 240A0001 001 401 10-5 - 2 - 



